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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940
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For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

"NoTtcE oF INTENTIoN" (Not): (Fite No.) }f cr2t/Ot-z
(Mineral Mined) t(AOC-l d C(.lt'{

''MINE LOCATION'':
(Name of Mine)
(Description)

''DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

,'OPERATOR'':

(Company or Name)
(Address)

4,7 dc.ce.r.
(Refer to Attachment A)
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(Phone)



''OPERATOR'S REGISTERED AGENT'':
Name)
(Address)

(Phone)

"oPERATOR'S OFFICER(S)" & TITLE:

SURETY'':
(Form of Surety - Attachment B)

''SURETY COMPANY":
(Name, Policy or Acct. No.)

''SURETY AMOUNT'':
(Escalated Dollars)

''ESCALATION YEAR'':

''STATE":
"DlVlsloN":
''BOARD'':

ATTACHMENTS:
A "DISTURBED AREA'':
B ''SURETY'':

This
between

c. b.

State Division of Oil. s and Mining ("Division").

WHEREAS, Operqlgr deqrres _to conduct mining operations under Notice of
lntention (NOl) File No. 'Slootf OaZ which has b|en approved/accepted by the
Utah State Division of Oil, Gas bnd Mining under the Utah Mined Land Reclamation
Act, Sections 40-8-1 et seq,, Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved/accepted
Reclamation Plan or Notice, and Operator is obligated to provide surety in form and
amount approved by the Division, to assure reclamation of the Disturbed Area.
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ation tract (hereinafter referred to as "Contract") is entered into
the "Operator" and the Utah



NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the
approved/accepted Notice of lrylention and Reclamation Plan or Notice
received Jan t'l 2oO 3 . The Notice of Intention
and the Reclamation Plan, as amended, are incorporated by this
reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in fullforce and effect according
to its terms unless modified by the Division in writing. lf the Surety
Contract expressly provides for cancellation, then, within 60 days following
the Division's receipt of notice that the Surety Company intends to cancel
the Surety Contract, the Operator shall provide a replacement Surety
Contract in a form and amount reasonably acceptable to the Division. lf
the Operator fails to provide an acceptable replacement Surety Contract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-
8-7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

5. The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification.

Page 3- of 7
Revised Novembet 1, 2OO4
Form MR-RC



7.

Operator may make request to the Division that the aggregate face
amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation
of whatsoever nature arising from the failure of Operator or Operator's
agents and ernployees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
contract by operator may, at the discretion of the Division, result in an
order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of lntention, order reclamation, or order forfeiture of the Surety
Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, operator shall be liable
for any additional costs in excess of the surety amount which are required
to comply with this Contract. Any excess monies resulting from forfeiture
of the Surety Contract, upon completion of reclamation and compliance
with this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of lntention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

8.

9.

10.

11.

12.

'13.

14.

Page 4 ot 7
Revised November 1, 2004
Form MR-RC



OPERATOR:

?eeSroeNT
Authorized Officer - Position

STATE OF ///dL

rz-q-p +
Date

couNrY or - J z* t'aA , \""'

on the f&o^u ot (frlztafu ,zo

that said instrument was signed on behalf of said by authority of its bylaws or
a resolution of its board of directors and said duly
acknowledged to me that said company executed the
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DIVISION OF OIL. GAS AND MINING:

STATE OF UJaL

is the Acting Director of the Division of Oil, Gas and
Natural Resources, State of Utah, and she duly acknowledged to

the foregoing document by author:ity of law on behalf of the State

/ffi"\ JOELLE BURNS
/rfl&\\llOlABY PUBUC.STATE oF t TAll
lElkj+# ,.sf 1694 W N.Temple, #1210rQ\e51y Salt Lake City, UT 84114\Frl My Comm. Exp. .l-+2005

Page 6 of 7
Revised Novembet 1, 2004
Form MR-RC

couNrY or J l* o13a )rss:

Department
me that she executed
of Utah.

MytComm ission Expires :



o

ATTACHMENT "A''

LEGAL DESCRIPTION
Include l/4, 1/4, l/4 sections, townships, ranges arul uny other descriptions that will legally determine where
disturbed lan.ds are lctcated. Attach a topographic map o/'suitable scale (max. I inch : 500 feet; I inch : 200.feet
or larger scale is pre/brred) showing township, range and sections and a clear outline of the disturbed area
boundaries tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed includes portions of the
fof fowing lands n-ot to exceed 4 ,< acres under the approved / accepted
permit and surety, as reflected on the attached map labeled

#\ r u6r
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Pmfed: Blawn Mtn. lGolin pOO
Operaton Sandy Netl
BLM Flle: UTU-S0892
DOGM File: St001/063
Inspec[on Date: 1 1t10tZOM
Inspeclor: Ginowes
Notee: Gross disturbed area (purple line) is 3.g acres.
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Proiec*: Blawn Mtn. tGolin Mine
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Itate of Utah o
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
ROBER.T L. MORGAN LOWELL P. BRAXTON

Attachrnent "8"

DEU -$ ilm

DIV OF OIL GAS & MINING

Executive Director Division Director
GAYIT F. McKEACHNIB

Lieutenant Governor

Novernber 22.2004

Mountain America Credit Union
1962 West 12600 South
Rivefton, Utah 84065
Phone: (801 ) 446-01 I 8

1594 West NorthTemple, Suite 1210, PO Box 145801, Salt L"ake City, UT 841 14-5801

telephone (801) 538-5340 r facsimile (801) 359-3940 . fiY (801) 538:7223 c www.ogtnutah.gov

Attention : Kerry Crawford, Financial Serv ices RepresentatiVe

Subject: Recla.mation SLrret),. Certificate of Deposit for SandyNell's Blawn Mountain
Mine Site. S/001/063. Feaver CouqlgU!4h

Certificate of Deposit no. - ' LO , ; Principal Amount $14,000.

This letter describes the rnutually agreed upon instructions of the below signed parties to

Mountain America Credit Union ("Bank"), regarding the control, redemption, and release of Bank's

above-described certificate of deposit ("CD"), which is being used as a surety to guarantee the availability

of reclamation.funds for the Blawn Mountaiu mine site ("Mine Site"), Beaver Couttty, Utah. lt is tlre

intention of the parties that the CD be utilized as surety to guarantee that $14,000 in reclamation fur-rds will

be available to tlre State of Utah, Division of Oil, Gas & Mining ("Divisiorr") and the United States

Depaftnrent of Interior, Bureau of Land Management ("USDO[-BLM") upon deuratrd in the event that tlre

operator(s) of the Miue Site are unable or unwilling to cornplete reclamation of the nrine site irr compliance

with applicable state law and regulations.

Ownership and Renewal:

Ownership of the CD is retained by Sandy Nell, an individual ("Owners"), but it is held by Bank for the

benefit of the State of Utah, Division of Oil, Gas & Mining and USDOI-BLM and is subject to the terms

and conditions described in this agreement. The CD shall automatically renew indefinitely until either

redeemed or released bv both the Director of the Division and the authorized officer of USDOI-BLM.

utuh!
lllhfre idcas connect"



Redemntion:

Tlre CD uray only be redeemed (i.e., called on derrand), pulsuant to the rvritten instructiou or demand of

both the Director of the Utah Division of Oil, Gas & Mining ancl the ar:tlrorizecl officer of USDOI-BLM to

tlre Bank. Upon the instruction and demand of the Director and autlrorized officer of USDOI-BLM, the

fLrll initial arnount of the CD slrall be transferred to the State of Utalr, Divisiorr of Oil, Gas and Mining.

Owners agree and irrevocably instruct Bank that neither tlie Owner(s), uor any other person claiming an

ownership interest in the CD wlrich is derived frorn tlre Owuers, shall have the autlrority to prevent the

Bank from carrying out the Director's iustrrLctiou to recleerr tlre C-"D. LJ;lorr redenrptiorr, arty acct'tted

interest in excess of the initial amount o1'the CD shall be trausl'erred to Owners'contlol, or if Orl,tters do

not instruct the Bank, the accrued interest shall be reinvested in the CD. lf a signature card is prepared, it

shall be drafted consistent with the requirement that only the Director of the Division and the authorized

officer of USDOI-BLM may redeem the CD.

Release:

The bank shall release tlre CD only upon the written instructiou of both the Director of the Division and

the ar-rthorized officer of USDOI-BLM to the Bauk. Upon release, the terms and conditions of this

agreement are no longer in effect, and the unconclitioned control of the CD shall be returned to the Owners,

or their lesal successors-in-interest.

Accruecl Interest:

Prior to release ol redernptiorr. all interest r,r,lrich accrlles by the CID shall be l) clispersed quarterly to tlte

Owner(s) as the Owner(s) may irrstruct the Bank, oi 2) shall be reinvested in the CD until such tirre the

Owner(s) uray instruct the Bank wlrere to transf'er such interest. In no event shall the Bank transfer any

amount frorn the CD which would cause tlte rcdemption arnonnt of the CD to be less tlran the initial

amount, $ 14,000. All tax liabilities for accrued interest shall remain the sole responsibility of the Owners.

Bank will not be held liable lbr any clispute between the parties.

Ceftit'icate of Deposit - (S/00 I /063) Page 2 ol'3



Agreed Upon By:

Mary Ann Wri cting Di
Utah Division of il, Gas &

Tax lD Number:

O:\M001-Beaver\sO01 0063-SandyWash\draft\cdcover-.joinr-ltr- | 1222004.doc

Date: ll- 
' 

)- 0 (

o^r", tt[?a-hr/
Kerry C rawford, F i nar{cidl Serv i ces Represen tative
Mountain America Credit Union

Certilicate ol Dc'posit - (S/00 l/063) Pa-cc 3 of 3
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2001-12-22 15:09 Riverton P 2/2

NELL,SANDY K $hare 20: 12 MONTH TERM DEpO$lT Transrction $ummary flAl,12004

Eff tratc T-rsltt-qlqL Pg!a$S.9lrg InVPn.,. t'ooq NeLBeEtqe .pescdnttpa{?n!-...-.-*",....ff9y A"sitahlt-"
$ ?O 12122NW4 OIL, GAS & MININGANDTJSDOI.BLM
$ 20 1A22n$04 OWNER: SAN0Y NELI FBO: STATE oF UTAH DtV

S20 r1/30/?004 o/o%APYEarned 2,26a/01112?,N4 to 11/10,t4
s 20 11ru0f2004 l)ivi<lcnd D... 7.za 0.00 0.00 14,007.70 2,2300/o
s 20 11122t2W4 Chock Oep... 14,000,00 0.00 0,00 14.000.00

14,m0.00
0.00
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Fixed Rate Term Deposit Agreement

*{ffiJnffitffiAlrocn
ftEStr untofl

Account*tofr? ID#:20 Interest Rate: 02.230vo Annualpercentageyi eld: 02.2sQo/o
Maturity Date: lll22/20a5 Term:012 months.

;:ffi H**kt#n#rff.H$|f: mturitv &ts at which time vou will be offered the same rate os the sedit union is orrering on deposirs wirh

*1ffi1}t-:ffiffit*ffiL* f fff:H"J"* accormt everv month. Alteinativelv. vou mav choce ro have interest paid ro you or to anorher

Efrect ofcloshrg an account - Ifyou close lour account before interest is pai4 ),ou will not receive rhe acffued iderest.

Minimum balance rcquiremnts:
-The minimum balance required to open this account is $tr{XX}.fil.' -Yor'r must maintain a minimum daily balance of $t'ooo.ui in yo* 

"ccount 
each day to obtain the disclosed ann'al percentage yield.

3:ltJ;:** "omp'irtation 
medrod' Interest is calculatd by &e daity balance merhod which applies a daily periodic rate to the balarrce in the accounr

Accrual of lnterest on ron{lsh deposlts - Interest wilt begin to accrue on the brsiness day you deposit non-cash items (for example, checks) ro your -

Trlnfrctlon tlmttadons - After the account is opend you may mJ make depoeits intio tlre accomt mtil the maturity date statod on the accourf you mrynot make witlrdrawats of principal &om y*. a6*t #ro* -t"tity. witrrtirawr oioivlaenas may be made from yow account belore maruritv.
Early y-ldrdrawat pemfties - A penarty may be 

-imposed 
for withdrawars before maturity.-If your account has an odginal maturity oroiu l""t * lor tte penarty may eq*r'jo a"n interd on the amount wirhdnwn subjoct to penBrty.-If your accr'nt has an original nr*urity of mori th"i one r"" ttre pinalty *iy 

"s*t6 d"yr i"G;;" ,h;";;itldrawn subject to penarty.

There are certain circurnstances, such as the death or incomD€{€nce of a mernber, wheri the qedit rnim rnay waive or reduce tlrc penalty. see yorr ptandisclosrre if this account is mrt of an rna or ocr"" tax quali-fi; ptr" i;;;;t;;;;HTnrsjrr uter-€sr r-ate that may vary from rime ro rim€ duringthe term, the intercst rate used to calculate lhe €arlv *idara*"i p"r"rty will be the interest rate in effect at the time of the withdrawal.
wlthdranal of interest prlor to meturity - The annual percentege yleld ls brscd on tte 

'3sumptlotr 
ttrt ht€r€st will rcmain h the acco[nt undlmrtudty. A withdrawal wlll rcduce earnhgs.

Automadcally renewabb account - This account wilt automrricalty r€[Iew at maturity. You may pnorent ranewal if 1ou withdraw the funds in theaccount at maturity (or within dre grace period mentioned below, if any) or n" 
"r"uii 

ition iluives rwitten notice frun you within rhe sace periodmentionedbelow' Theditunioncanprwelrtrenewalifnoticeismailaaoyouatleasiiocarenaar*apbeforematurig. 
lfeitheryouort'ecreditunion prevent rcnen al, intcrest will not accnre a&er n"a ,o"n"itv. . 

r - - -' ---- - - !

You will have a grace period often calendar days after maturiv to withdnw tbe funds without being charged any early withdrawal penalty.

Sandy KNell
13171 S 3300 w
Riverton UT.84065

GgA trilr ffilrrrdbt$t$e$

"g_sss

718l S. Campus Vierp Drive
West Jordan UT 82t084

800-7484302
RHCtrIVffiD

DEC 2 2 2m{

DIV OF OIL,'GAS & MINING


